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speculative in scrutinizing the claim of the Company that the public
was enabled to participate in the profits of the East India
trade.   The tendency of the investor would be to buy when
the price of stock was rising, and the subsequent depreciation
must have caused heavy losses.   "The old East India stock",
wrote Defoe, " by the arts of these unaccountable people has
within ten years or thereabouts, without any material differ-
ence in the intrinsic value, been sold from £500 per cent, to
£37 per cent., from thence with fluxes and refluxes as frequent
as the tides it has been up at £150 per cent, again; during all
which differences it would puzzle a very good artist to prove
that their real stock (if they have any), set loss and gain
together, can have varied above £10 per cent, upon the whole;
nor can any reasons for the rise and fall of it be shown but the
politic management of the stock-jobbing brokers ; whereby
according to the number of buyers and sellers, which 'tis also
in their power to make and manage at will, the price shall
dance attendance on their designs, and rise and fall as they
please without any regard to the intrinsic worth of the
stock "*.  A letter written as early as 1616 indicates that the
advantages of membership in the Company were often con-
sidered of doubtful value.   " For your venture in the East
India Company I know not what to say. . . . Your money
upon sheep rather than in ships I think is the better adven-
ture " *.    It is not surprising, then, that investors were
seeking other outlets.   " The price of an * action' or share
in the East India Company ", runs another letter (1681),
** has gone up from the original venture of £100 to £405, so
infinitely have they improved it by their excellent manage-
ment.   I should not advise a purchase at the present price,
but if you like to take part with me in a ship we are about to
build and venture £300 or £400, I have no doubt it will turn
to good account since the East India Company will employ
her in their service " 3.
In the third place, it would be unsafe to assume that the
regulated companies afforded no opportunity for the utiliza-
1 Defoe, The Villainy of Stock-Jobbers Detected (1701), 4.
*	Hist. MSS. Comm. Buccleuch, i. 250.
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